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Northern Utilities, Inc.

Docket No. DG 17-070
PUC Staff Information Data Request Set 1

Received: April 12, 2019 Date of Response: April 17, 2019
Request No. Staff 5-3 Witness: Cindy Carroll and Christopher LeBlanc
Request:

Concerning any line extension project subject to the step increase where the actual
costs were 30 percent or more above the original budgeted costs:

a) Please provide an updated CIAC calculation using actual costs and provide
the amount of CIAC actually paid by the customer(s).

If the full amount of the updated CIAC was not paid by the customer(s) please explain
why not.

Response:

201 Atlantic Ave North Hampton NH — This project is to serve the North Hampton
Elementary School. The original CIAC was approved through a warrant article vote with
the town. Additional costs were associated with ledge removal and additional cut backs
and paving required by the NHDOT. Ledge removal and the close proximity of the
installed main to the edge of pavement caused the pavement to become undermined
and the NHDOT requirements were to cut trench back 1 foot and repave. This required
more ledge removal than originally estimated. The original CIAC assumed that the
Company would connect nine residential customers within 5 years. The Company has
connected 15 residential customers in the first year. The CIAC also assumed eight C&l
customers within 4 years and the Company has not yet connected any C&l customers.
The Company provided a revised CIAC calculation in response to Staff 1-4 Attachment
2. The revised CIAC calculation results in a higher CIAC than the CIAC collected from
this customer.

10 Hampshire Rd, Salem NH — Revision 1 was to cover the costs associated with
unanticipated ledge in areas and additional police detail needed for ledge removal. A
revised estimate was provided and a new IRR was modeled. There was no CIAC
required as a result of Revision 1. Revision 2 is for the costs associate with additional
ledge incurred at the street crossing which made hole hogging the street not a viable
option. The street needed an open cut removal of ledge and a pave and cutback of
trench. This added additional traffic detail costs as well. See Staff 5-3 Attachment 1 for
a revised CIAC calculation. The revised CIAC calculation results in a higher CIAC than
the first revision.

121 Corporate Drive, Portsmouth NH — The original project included 4" HDPE main as
required to serve the customer load. Revision 1 was developed because Engineering
recommended the installation of 8" main in order to serve additional future load in the
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area. The additional cost for the 8" main was not included in the IRR calculation as it
was a system improvement for future load in the area.

101 International Drive, Portsmouth NH — The revision was for the costs associated with
the installation of 1350’ of 8" HDPE gas main. It was originally estimated to be installed
off pavement, but due to unknown underground facilities on both sides of the roadway,
the main had to be installed entirely in pavement. The project was not run through the
IRR because this improvement was recommended by engineering for future load
considerations. However, the additional gas load added at this customer’s facility would
return an IRR of 33% over the 10 year term.
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